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priority engineering in the new funding category then F4 would be for pilot training only, which 
may result in a strong reaction from other PTEs impacted by the UFS. This can be mitigated 
by clear communications that this decision was to avoid a disproportionate decrease in funding 
for pilot training. 

Alternatively, you could agree to set the new provider-based funding rate at around the current 
SAC rates for pilot training and priority engineering. However, this would not be in line with 
reductions to other provider-based rates from SAC and would result in a significant cost of 
approximately $5.5 million to manage through reductions to other rates. This may also result 
in a strong reaction from other PTEs in the vocational education and training (VET) sector that 
are facing significant decreases in funding through UFS and may be considered strategically 
important to the network of VET provision. Our proposed reduction at 85 percent of the 2021 
SAC rate also supports the broader shift we want to see in UFS with greater incentives for 
work-based learning.  

 

Recommendations  

The Ministry of Education recommend that you: 
 
a. agree to establish a new funding category in the unified funding system (F4) that 

includes the following areas of provision: 

i. pilot training (currently M1 in the Student Achievement Component rates)  

Agree  Disagree 

 AND 

ii. priority engineering (currently N1 in the Student Achievement Component rates)  

Agree / Disagree 

EITHER 

b. agree that the provider-based rate of the new funding category ‘F4’ is set at 
approximately 85 percent of average 2021 Student Achievement Component rates 
(approximately $12,000), consistent with reductions in other subject areas under the 
unified funding system (recommended) 

Agree  Disagree 

OR 

c. agree that the provider-based rate of the new funding category ‘F4’ is set 
approximately in line with average 2021 Student Achievement Component rates 
(approximately $13,500) (not recommended) 

Agree  Disagree 

d. note that pilot training and priority engineering are currently funded at slightly different 
rates ($14,252 and $13,285 respectively) and so if both are included in the new F4 
category we would need to split the difference to create one new rate 
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e. note that if you disagree with recommendation (a)(ii), then priority engineering will 
remain at ‘F3’ and the rates in recommendations (b) or (c) will be set in relation to the 
current pilot training rates 

 

f. agree to proactively release this education report after the funding rates for the unified 
funding system have been announced in April 2022, with any redactions in line with 
the provisions of the Official Information Act 1982. 

Agree  Disagree 

 

            

  

 

 

Katrina Sutich 
Group Manager 
Te Puna Kaupapahere  
Ministry of Education 
 
09/02/2022     
   
 

 Gillian Dudgeon 
Deputy Chief Executive – Delivery 
Tertiary Education Commission 
 
 
09/02/2022 

 
 
 
 
Hon Chris Hipkins 
Minister of Education 
 
__/__/____ 

  

21  2  2022
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engineering) requiring more substantial reductions to other rates. It would also mean that 
the priority engineering rate would be set slightly higher than the 2021 rate of $13,285, to 
split the difference with the 2021 pilot training rate and create one new rate. 

19. We do not recommend this approach as we do not consider there to be a strong case to 
retain the current SAC rates for pilot training or priority engineering (as we have done for 
te reo and tikanga rates) when considering broader UFS priorities. We consider that the 
increases to work-based rates are a greater priority. Furthermore, this may also result in a 
strong reaction from other PTEs in the VET sector that are facing significant decreases in 
funding through UFS and may be considered strategically important to the network of VET 
provision. 

Next steps 

20. Subject to your decision on establishing a new funding category and whether to include 
pilot training and priority engineering, the updated rates will be factored into the modelling 
of the UFS. We will provide advice seeking your agreement to the final UFS rates in March 
2022 after we have analysed the impact of full-year 2021 data. 
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